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StarBiz Special . =
FTSE4Good Bursa Malaysia (FAGBM)

irsa Malaysia and FTSE Russell launched the
Malaysia Syariah (FAGBMS) Index to cater o
d for ESG and syarfah-compllant index solutions.

The composition of the FAGBM and FAGBMS indices aie
reviewed semi-annually in June and December.

SERMPIBLS vk LU
Preventing an
ESG washout

Greenwashing among firms must stop, say observers

CORPORATE

By DALJIT DHESI
daljit@thestarcom.my

PETALING JAYA: As more companies
embrace environmental, social and govern-
ance (ESG), the ugly side of this practice -
greenwashing - Is expected (o increase if
actions are not taken to minimise its occur-

rence.

Industry observers sald Malaysia, asa trad-
ing nation as well as foreign direct invest-
ment destination, would lose out if companies
adopt a lackadaisical attitude on greenwash-

ing.

Amid headwinds like inflation and supply
chain disruptions, investors are incre

: 1o park their monies into companies
that adopt sustainability practices.

“Institutional investors will sell down
companies that do not adopt ESG
practices and this can hurt both the
share price and prestige of the company.”

Devanesan Evanson

Greenwashing is the processof conveyinga  (MSWG) CEO Devanesan Evansan expected
false impression about how a company’s anupsurgeingreenwashing.
products are environmentally sound. The phenomenon is likely to rise as compa-

Instead of “fa " their ESG initiatives, nies know the price of not adopting ESG prac-
mmpanis_sh%hm&t--iﬁms- tices, accarding to him. R

and back their claims with targets and mile-  The companies risked being punished by

stones, they said. s : .
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