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MSWG AGM WEEKLY WATCH 29 - 30 OCTOBER

The I'allawm%are the AGMs/EGMs ol !.‘_ﬂm?anlmi which arein
the Minority Shareholders Watch Group s IMSWE) watch Ust.
The summary of points of interast is highlighted here, while
the details of the questions to the companies can be obtained
via MSWG's wabsile at vaww.mswg,org.my.
The AGMs/EGMs for Ihe week:

Date & Firndr

29.10.18 (M BankBhd  Menara Hang L 2
Sl etk g ety

Ve

Company

Oamantela, Bul
fadbin™en BRFR o i oong v
BBIAT  figgemornien o gl g
BT SRR ERRiuAmA
LE e i

Hong Leong Bank Bhd (AGM) n

As diﬁuahm_inn strategy s on of the key focus of the Bank to spuy

grawth and differantiate itsell, please share on the naxt (?ﬂ'ﬂ‘%ﬁir plan

:Dd eamnamd}capiwl budgel for the transformation. (page 25 of the

nnual Repon

* Please provide the results achigved so far on digitalisation. How have
the digitalization changes resulted in cost savirgs?

¢ Please share \he cyber security measuses taken to ensure the
custormersand other banking njermation are not campromised,

ES Ceramics Tachnology Bhd {AGM]

Wa note on page &9 of the Annuat Report, that for FYZ018, thers was
impairmant 1088 of raceovaies of RM714,738 and irventories written
off totalling RM1,0661,893. There were no such Rems in FY2017,
* What is the aroability of recovering the imgaited recpivables? What
Is the corrent status of the recevables?
oase Uriel ar the inveptory policy and hew such a significant
amount of inventories could have bean written aff. 4

Hong Leong Capital Bhd (AGM)

Underthie Group Perlormance Review in the Marageinant Discussion &
Analysis UMO&A") on page 14 of the Anvwal Report AR, the increase
in the allowances for impairment losses on loans and advances angd
other losses under the Investment Banking 1B of RMB03,000
in FY2018 was significant compared to. RMAGT.ON0 i FY2017. Ite
segmantal raview on page 16 for 1B lurtiver showed that koth e fes
incorne and other income were substantially lowar compared to FY2017

respedtively, bl

* What are the reasons for the higher allowances far lmgmmcl Insses
oni lparn and advances and other lpsses for 18 in FY20187 Is thore any
grn?alle ‘;:;.nstamer concenkravon and what is the recavery prospect in

® What measures are taken to improve the fee income and other
incomme for-FY20192

Hong Leong Financlal Group Bhd (AOM)

We rafer to page 127, Nove 111il, It} on the “Investrment in Subsidiary

g:mn_anus infarmation aboul principal subsidiaries” of the Anrual
i,

gfnrg Leong Capital Bhid {"HLCB"} has anpounced on 28 August
2018 that the company does not comply with the required public
shareholding spread pursuant to paragraph 8.02(1) of the Main darket
Listing ﬂ“mem which states that a issuer must ensure thai
al east 25% of its total listed shares lexcluding treasury shaces] are in
the hands of the public shareholders.

As stated In ttie announcement of HLCE to Bursa as at 29 June 2018,
the public sh:rqhaidf’r? spread was 18.67%. HLCE has not identified a
satislactory plan to address the non-compliance with tha 25% public
shoreholding sgmd fetgiremw and will continue to discuss with its
majority shareholdor, HLFG, options (o comply with the requiremner.

hat is the status of the discussion? What aré the actions lo be
taken by HLFG to addrass this issun?

As reported on page 55 of the Anriual Report, all intersial audit activities
%, 2018 wara outsourced ta an (ndependerit assurarice provider, NGL
icat Governance Sdn Bhd ("NGL Tricor ] and ha total costs incurred
amounted to RM32,000, 5
Considering that Caring is not really a small mmﬁ with group
revaniue axceading the hall a biltlion ringait mark and with 115 outlets
natanwide, the relatively low (nterral audit cost may result in & very
fimited scape of irnternat audit work baing carried autwhich in W may
compromise the auditing of mgh risk argas. :

e Board especially the Audit and Risk Managemiant Committoe
should review the adequacy df the scope of the internal audi,
particutarly in the light of increasing revenue and size of operations
with the expanding network of outlets.




