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19 April 2013

MESSAGE FROM THE CEO

 

As the election fever heats up, some corporate news has caught my attention.

 

On MISC we noted that EPF has made its stand, by accepting Petronas offer at RM5.50

which  is  a  higher  amount  compared to  the original  offer  of  RM5.30  taking Petronas

shareholdings to 79.77%. The MISC offer ends today with the price at RM5.29 as at the

time  of  writing.  To  take  the  Company  private,  MISC  needs  another  10%  and  for

compulsory acquisition another 16.53%. In the event the 90% is not reached, and as it is

conditional upon this threshold, the privatisation would not occur and the price may trend

downwards in the shorter term. Minorities who wish to hold out need to be aware of this

fact. 

 

As for HLCap, the scenario has very much changed since the original offer at RM1.71, especially with the

new price of HLCap at RM4.55 which values the Company at 2.5 times book value. This price appreciation

could be due to a significant minority shareholder who is said to be holding out on his shareholdings for a

better price. Looks like minorities had been able to gain on this price surge.

 

Over to the MBf privatisation, the long-drawn tug of war between remnant minorities and its shareholder Tan

Sri Dr Ninian Mogan Lourdenandin has finally come to end with the group  accepting the latter’s revised offer

at RM1.775 which is 7.5 sen above the earlier revised figure of RM1.70 which was upped from an initial

RM1.50. This privatisation had been a long-drawn one since 2 years back when the offer was only 65 sen.

MSWG had together with the other minorities managed to get positive gains of 170% since 2010.

 

Also  there  are  other  corporate  exercises  involving  privatisations  including  Tradewind  Corporation,  and

Ingress Corporation as well as RPT deals such as SapuraKencana’s purchase of oil rigs from Seadrill which

are seeking shareholder’s approvals.

 

We are in the midst of another busy period until end of June as it is the AGM period for FY 2012  looking at

many Annual Reports which are getting thicker, with a lot of quality information being disclosed in line with

the  new  CG regime.  I  am  glad  that  a  summary  too  had  been  given  with  relevant  highlights.  Several

companies have been also providing a stand-alone CSR report which is encouraged. Stating this we noted

that some, albeit a few, have not fully understood the requirement of retaining long tenured INEDs who have

served more than 9 years. I would like to bring attention to BODs of companies regarding this that they need

to explain and seek shareholders approval or they ought to redesignate the directors concerned. We also

hope that the directors attend trainings on this new requirement to keep abreast of what is expected of them.

 

 

Lastly I would like to convey my greetings to all Malaysian Indians from various groups for their New Year



and Vaisakhi celebrations.

 

Regards...

Rita

OUR TAKE ON ONGOING CORPORATE

TRANSACTIONS

Emas Kiara

The verdict on Emas Kiara proposed privatisation has been reached this week with the IA Hwang DBS

stating that the offer price of RM0.45 is not fair and not reasonable due to the significant discounts of 35.71%

and 38.86% to the range of equity values between RM0.70 to RM0.73 sen based on a DCF method applied.

MSWG Comments:

The discount would be even higher if Emas Kiara’s NA amounting to RM0.93 is taken into consideration.

Based on the NA of RM0.93 the discount works out to be 51.61%. If net cash per share of RM0.57 is applied,

the discount would be 21.05%. On this premise and based on other prevailing factors such as a promising

construction sector, we believe minorities should wait out for a better price.   

 

MAS

MAS has fixed its rights price at RM0.23 on an entitlement basis of 4 rights for every 1 after capital reduction

of 90 sen per share. The RM13.4 billion rights issue are to be implemented on minimum subscription basis

with Khazanah announcing that it would commit to its portion of the rights entitlement. From the information

posted in the Company’s announcement to Bursa, the rights issue price of RM0.23 is also a discount of

34.3% from the theoretical ex right price (TERP) of MAS based on a 5-day WVAP up to 5
th

 of April. 

MSWG Comments

Albeit the discount of 34.3% we are cautious about the performance of MAS going forward especially in

terms of earnings accretion from which the rights would accrue to the bottomline of the Company. This was

not clearly spelt out in the Circular to shareholders earlier. On this premise, we do hope the adviser, would

give their response to the concern as well as to provide sufficient information prior to taking the next course

of action on the rights.    

 

IOI Corporation Berhad

IOI Corp plans to relist its property arm, IOI Prop by 2
nd

 half of this year.  It was also reported that IOI Prop

would probably have a valuation of around RM10 billion. To recap, just 4 years ago, IOI Prop was privatized

at RM2.598 per share or at a valuation of RM2.15 billion ( as based on 830.25 million shares). Though it

managed to get the 90% to delist it did not get the threshold which would enable it to compulsorily acquire the

rest of the non-interested shares. As reported in the annual report 2012, IOI Corp further increased its

shareholding in IOI Prop to 99.8% at an average price of RM3.33 per share.  

MSWG Comments:

It is not surprising to see the valuation of IOI Prop increasing over the last few years, especially with

significant number of property projects under its belt.  As MSWG had pointed out in 2009, “The jury is still

out for those who want to hold on and willing to ride along with the majority shareholder even if IOI

Prop is delisted.” For those who were patient enough to wait, they could  benefit as the net asset per share

was RM6.17 as at 30 June 2012.

MSWG's WATCHLIST

Hwang DBS



 

Hwang DBS has received the green light from Bank Negara to commence preliminary negotiations with Affin

Holdings Berhad and AMMB Holdings Berhad for the proposed sale of its entire stake. In a letter to Hwang

DBS, Bank Negara informed that the duration for negotiations between the aforesaid parties should not

exceed 6 months from the date of its approval to negotiate. Affin Holdings Berhad is 100% owned by

Lembaga Tabung Angkatan Tentera.  

Disclosure of Interests

· With regard to the companies mentioned, MSWG holds a minimum number of shares in all these

companies covered in this newsletter save for Emas Kiara, Hwang DBS, IOI Prop and Ingress.

 

· The CEO owns a small interest in MAS.

Local News and Developments

MAS rights issue likely to get support

http://biz.thestar.com.my/news/story.asp?file=/2013/4/16/business/12973436&sec=business

 

DRB Hicom eyes RM5 billion GDV

http://biz.thestar.com.my/news/story.asp?file=/2013/4/16/business/12975214&sec=business

Global News and Developments
East Asia’s growth forecasts lowered

http://www.btimes.com.my/Current_News/BTIMES/articles/WorldBank15/Article/

 

Asia’s soaring wages mean rising prices

http://www.bloomberg.com/

MSWG Analysts

Lya Rahman, General Manager, Corporate Services, lyarahman@mswg.org.my

Chong Chee Fern, General Manager, Corporate Monitoring chongcf@mswg.org.my

Rebecca Yap, Head, Corporate Monitoring rebecca.yap@mswg.org.my

Quah Ban Aik, Head, Corporate Monitoring banaik.quah@mswg.org.my

Ng Hoon Ho, Senior Manager, Corporate Monitoring nghh@mswg.org.my

Norhisam Sidek, Manager, Corporate Monitoring norhisam@mswg.org.my

Shahnul Niza Mohd Yusof, Manager, Research shahnul.niza@mswg.org.my

Lee Cheng Meng, Manager, Corporate Monitoring cheemeng@mswg.org.my 

Wong Kin Wing, Senior Analyst, Corporate Monitoring, kinwing@mswg.org.my

Nor Khalidah Khalil, Analyst, Corporate Monitoring khalidah@mswg.org.my

Muhammad Ammar Maslan, Analyst, Corporate Monitoring ammar@mswg.org.my

TWO DAYS SEMINAR  on "FORENSIC

ACCOUNTING"

with 10 CPE POINTS

MR. PRABHAT KUMAR

FACILITATOR



FCA, B Com (H), DIFA, CFE

 

MSWG will be holding a two-day seminar themed, “FORENSIC ACCOUNTING”, on 8
th

 & 9
th

 May 2013 to

be held at Centre of Excellence 1, Mezzanine Floor,  Hotel Istana Kuala Lumpur.

 

This course combines fraud accounting and investigative techniques and explains to the participants the

nature of occupational fraud, how to detect fraudulent activities, and most importantly how to identify red flags

so that an initial investigation may be conducted to ascertain the wrongdoing if there is any.

 

The course will be conducted by a leading expert in this field, Mr Prabhat Kumar who brings his unparalleled

expertise in the domain of occupational fraud investigation. The details of the programme are as follows:

 

Seminar Details

Date                               : 8
th

 & 9
th

 May 2013

REGISTRATION FEE    : RM2,000 PER PARTICIPANT

SPECIAL OFFER          : MSWG SUBSCRIBERS (30% Discount)

                                       : GROUP REGISTRATION (10% Discount)

                                        *No complimentary seats for subscribers

                                        *Early Bird discount only for non-subscribers

Venue                           : Centre Of Excellence 1, Mezzanine Floor Hotel Istana, Kuala Lumpur

 

Click here to view more details and Registration Form.

 

Register NOW for this exciting and informative event!

Feedback
We welcome your feedback on our newsletter and our work. Email us at mswg.ceo@mswg.org.my with your

comments and suggestions.

Disclaimer

This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the

Badan Pengawas Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog

Group (MSWG).

The contents and the opinions expressed in this newsletter are based on information in the public domain

and are intended to provide the user with general information and for reference only.  Best efforts have been

made to ensure that the information contained in this newsletter is accurate and current as at the date of

publication.  However, MSWG makes no express or implied warranty as to the accuracy or completeness of

any such information and opinions contained in this newsletter.   No information in this newsletter is intended

to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of the

subject securities, related investments or other financial instruments thereof.

MSWG must be acknowledged for any part of this newsletter which is reproduced. 

MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein

or for reproduction of the same by third parties. All readers or investors are advised to obtain legal or other

professional advice before taking any action based on this newsletter.

You are receiving this email because you opted-in at our website, subscribe to MSWG's services, or have indicated an interest in
staying informed of MSWG and its work.
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