
 
 

 
 
16th May 2013 

MESSAGE FROM THE CEO 

 
Of late, we have been hearing listed Chinese stocks in Malaysia encountering declining 

fortunes including late submission of accounts which further exacerbated investors’ 

negative perception of such stocks. 

HB Global Ltd has failed to submit its audited accounts for FY13 (having just named 

new external auditors), while China Stationery Ltd cited an April fire at its Fujian 

plant as a key reason for being unable to release its accounts because its auditors 

were “unable to issue an opinion” on its financial statements.  

And China Ouhua Winery Holdings Ltd has just announced its biggest-ever financial losses. The latest 

announcements show that three of the 12 Bursa-listed Chinese firms have been unable to submit their 

annual accounts on time, reinforcing investors’ negative perception. More so now with the slowdown in 

the Chinese economy which could further impact such companies. We believe investors must be more 

cautious and vigilant on their investments in such companies. 

MAS’ dismal results for the 1st quarter in FY 2014 was nothing unexpected. MAS’ performance for the 

last couple of years were on the decline compounded by the MH370 incident which saw slowing demand 

only recently. Stating this, shareholders were the ones that had suffered in terms of loss of values by 

the action or inaction of the top management and their inability to stamp the decline for several years. 

So the final losers, if the company goes bust now, will be not only the employees but also those who 

have put their risk capital into MAS and believed in the many turnarounds that promised. 

Stating this, however, MAS still has assets of 151 aircraft which is less than 5-year average age by the 

end-2014 with a cash balance of over RM3 billion. Borrowings are above RM11 billion. If anything needs 

to be done it has to be realistic, bold and quick to ensure the company can still be salvaged and 

handled effectively by the right people. The only option we see now is privatising and restructuring. 

However, the exit value must be properly determined. 

Lastly, in announcing the ETP's and GTP's 2013 results, the PM noted that the GNI per capita grew by 

42.5% from $7,059 in 2009 to $10,060. These results are of course commendable, though equal heed, 

we feel, should be paid to rising costs and inflationary pressures, which will counter any income gains 

made these past five years. 

 



Regards, 

Rita 

  

 
MARKET AND REGULATORY UPDATE 

MALAYSIAN STEEL INDUSTRY 

 
It is interesting to note that Malaysian Iron and Steel Federation (MISIF) president Datuk Soh Thian Lai 

has openly said its members will not be seeking additional duty protection, distancing itself from the 

threats by one of its most prominent members. 

Just last week, Lion Group executive chairman Tan Sri William Cheng threatened systemic risks to the 

financial system, and that he would relocate Megasteel to Indonesia if the government did not give him 

the six additional years of import duty protection he sought. 

This indicates that the wider steel industry is not only aware of the country’s trade obligations (and the 

impending arrival of the Asean Economic Community in 2015), but also to move beyond blanket 

protection, which only extends an unsustainable situation: that Malaysian steel is unable to compete 

with its Chinese rivals. 

Instead, MISIF seems to be taking a constructive route by seeking government-to-government 

negotiations with China over unfair trade practice on its boron-added steel exports to Malaysia, in 

which many exporters have exploited the rebates given at 9% to 13% for this type of alloy steel grade.  

MISIF in fact says that the major stumbling block to the growth of local steel sector in the past five 

years has been the abuse or circumvention of huge imports of cheap steel products: a situation that if 

rectified might give the local steel players the respite it needs to get more competitive. Certainly, 

blanket protection, we feel, is hardly the way forward. 

 

MID-TERM REVIEW OF THE TEN-YEAR FRAMEWORK AND STRATEGIES FOR ISLAMIC FINANCIAL 

SERVICES INDUSTRY (IFSI) DEVELOPMENT 

A mid-term review of the Ten-Year Framework and Strategies for Islamic Financial Services Industry 

(IFSI) Development will be launched on 19 May during an IFSB-IRTI session to be held in conjunction 

with the 11th IFSB Summit in Mauritius.  

The Mid-Term Review report is a joint initiative of the IFSB and Islamic Research and Training Institute 

(IRTI), the research arm of the Islamic Development Bank Group (IDB). 

MSWG’S COMMENTS: 

We will be providing some views upon the report's launch. 

 

 
MSWG’s QUICK TAKE ON ONGOING CORPORATE TRANSACTIONS 

JT INTERNATIONAL BERHAD (“JTI”) 



According to the announcement by JTI on 9 May 2014, there were so far approximately 6.37 million JTI 

shares or 2.44% of total JTI shares acquired or agreed to be acquired by the offeror as at 9 May 2014. In 

view of this, the offeror has extended the closing date for the acceptance of the offer from 12 May 

2014 to 26 May 2014. 

 
MSWG’S COMMENTS: 

Despite the endorsement by Independent Adviser on the offer, the acceptances for the offer were not 

encouraging as at the 1st closing date for the offer. The level of acceptance also indicates that 

institutional investors, especially EPF and KWAP did not accept the offer. Does this not indicate that 

EPF and KWAP are not satisfied with the pricing of the offer? Institutional investors should not keep 

mum over the offer and instead raise their demand if they really think the value of JTI is worth more 

than the offer. 

 

LOCAL NEWS AND DEVELOPMENTS 
 
MAS to sell engineering unit? 
http://www.nst.com.my/business/todayspaper/mas-to-sell-engineering-unit-1.593958 

MAS taps banks for restructuring? 
http://www.nst.com.my/business/latest/mas-taps-banks-for-restructuring-1.594504 

JTI takeover likely to drag on as shareholders resist deal 
http://www.thestar.com.my/Business/Business-News/2014/05/14/JTI-takeover-likely-to-drag-on-as-

shareholders-resist-deal/ 

Touch 'n Go eyes IPO to fund expansion 
http://www.nst.com.my/business/todayspaper/touch-n-go-eyes-ipo-to-fund-expansion-1.596125 

‘Confusion’ over GST will hit property market 
http://themalaysianreserve.com/main/news/corporate-malaysia/5846-confusion-over-gst-will-hit-

property-market 

MPHB Capital files suit against Petronas and Johor govt 
http://www.thestar.com.my/Business/Business-News/2014/05/10/MPHB-Capital-files-suit-against-

Petronas-and-Johor-govt/ 

Misif advocates fair play in the competitive sector 
http://www.thestar.com.my/Business/Business-News/2014/05/10/Hard-challenges-in-steel-industry-

Misif-advocates-fair-play-in-the-competitive-sector/ 

 

GLOBAL NEWS AND DEVELOPMENTS 

Report: China's 'shadow banking sector' valued at US$4.4 trillion 
http://www.thestar.com.my/Business/Business-News/2014/05/14/Report-Chinas-shadow-banking-

sector-valued-at-US44-trillion/ 

U.S. Treasury Secretary Urges China to Let Yuan Float More Freely 
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http://online.wsj.com/news/articles/SB10001424052702303851804579559791387827738?mg=reno64-

wsj  

U.S. regulator to weed out unfair advantage for automated traders 
http://www.reuters.com/article/2014/05/13/us-cftc-trading-idUSBREA4C0TG20140513  

India Should Cut Stakes in State Banks Below 50%, RBI Panel Says 
http://www.bloomberg.com/news/2014-05-13/india-should-cut-stakes-in-state-banks-below-50-rbi-

panel-says.html  
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Lee Chee Meng, Manager, Corporate Monitoring cheemeng@mswg.org.my  

Wong Kin Wing, Senior Analyst, Corporate Monitoring, kinwing@mswg.org.my 

Nor Khalidah Khalil, Analyst, Corporate Monitoring khalidah@mswg.org.my 

Vinodth Ramasamy, Analyst, Corporate Monitoring vinodth.ram@mswg.org.my 

 

DISCLOSURE OF INTERESTS 
 

• With regard to the companies mentioned, MSWG holds a minimum number of shares in all these companies covered in 
this newsletter save for Malaysian Airline System Berhad. 

• The CEO has minimal shares in MAS. 

 

 
Feedback 
We welcome your feedback on our newsletter and our work. Email us at 
mswg.ceo@mswg.org.my with your comments and suggestions. 
 
 
 

DISCLAIMER 
 
This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the Badan Pengawas 
Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog Group (MSWG).  
 
The contents and the opinions expressed in this newsletter are based on information in the public domain and are intended to 
provide the user with general information and for reference only. Best efforts have been made to ensure that the information 
contained in this newsletter is accurate and current as at the date of publication. However, MSWG makes no express or implied 
warranty as to the accuracy or completeness of any such information and opinions contained in this newsletter. No information in 
this newsletter is intended to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of 
the subject securities, related investments or other financial instruments thereof. 
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MSWG must be acknowledged for any part of this newsletter which is reproduced.  
 
MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein or for reproduction of 
the same by third parties. All readers or investors are advised to obtain legal or other professional advice before taking any action 
based on this newsletter. 
 
 
 

ENDS./  


