
 
 

 
06 February 2015 
 
MARKET AND REGULATORY UPDATE 

THE NATIONAL AUTOMOTIVE POLICY 2014: ACHIEVEMENT AND UPDATES 

The Minister for International Trade and Industry (MITI), Dato' Sri Mustapa Mohamed announced the 

achievement and updates of the implementation of the National Automotive Policy (NAP) 2014 on 30 

January 2015. The Minister recapped that the focus towards energy-efficient vehicles (EEV) is to make 

Malaysia the ASEAN hub for EEV, developing the research and development capabilities for right hand 

drive (RHD) vehicles and related technologies, such as fuel efficiency, light material, telematics, 

tooling and component design. 

The Minister said that Malaysia’s Total Industry Volume (TIV) has further grown by 1.6% in 2014, 

recording a TIV of 666,465 units, compared with 655,793 units in the previous year. Investments 

approved in the automotive manufacturing sector totalled RM11.5 billion and RM2.6 billion in the after 

sales and services sectors. From these investments, a total of RM4.9 billion was realized as at end 

2014, increasing the vehicle production capacity by 70,000 units a year. These investments had started 

in 2013 and will be completed by 2018, resulting in an increase in the existing production capacity from 

600,000 units to 923,000 units. A total of eight vehicle manufacturers are involved in these 

investments. 

The Minister also added that the average car price dropped by 7.01% across all models and variants 

introduced in 2014. Comparisons were made between the new and previous on-the-road prices. In 

2013, average car prices reduced by 4.97%. The lower car prices benefitted some 72.5% of car buyers in 

2014. 

MSWG’S COMMENTS: 

It is good feeling amongst many to see the declining trend in car prices and car buyers in particular 

certainly welcome it. 

We have already seen the market share of local car makers being eroded by about 2% vis-a-vis foreign 

brands for the first time in year 2014. This declining price trend of foreign cars could provide the local 

car makers further competition in the future. 

 



MSWG’s QUICK TAKE ON ONGOING CORPORATE TRANSACTIONS 

LAY HONG BERHAD (LHB) 

The Board of Directors of LHB announced on 4 February 2015 that the Company proposes to undertake 

the following: 

- proposed private placement of up to 15,750,000 new ordinary shares of RM1.00 each in LHB, 

representing up to thirty percent (30%) of the enlarged issued and paid-up share capital of LHB 

(excluding treasury shares, if any) (Proposed Private Placement); 

- proposed termination of the existing executive share option scheme (Proposed Termination of 

ESOS); and 

- proposed establishment of a new share issuance scheme of up to fifteen percent (15%) of the issued 

and paid-up share capital of the Company (excluding treasury shares, if any) at any point in time 

for the eligible Directors and employees of LHB and its subsidiary companies (LHB Group or Group) 

(excluding dormant subsidiaries) (Proposed SIS). 

(Collectively referred to as the Proposals). 

MSWG’S COMMENTS: 

The proposed private placement of up to 30% of the enlarged issued and paid-up share capital is rather 

large and is expected to raise gross proceeds of up to RM48.98 million. Shareholders may not be unduly 

concerned with the raising of funds via private placement if it is for purpose of working capital 

requirements and utilised effectively to generate incremental earnings and brings value-add to the 

Group.  

However, there will be significant dilution in earnings per share (EPS) and net assets (NA) as well as the 

existing shareholders’ shareholdings. One relevant issue of interest would be how quickly would 

incremental earnings alleviate the dilution in EPS and NA and eventually bring back the Group to the 

pre-placement situation and surpass it. Another issue which shareholders may want to address is the 

identity of the placees and their credentials. 

 

IJM LAND BERHAD (IJM LAND) / IJM CORPORATION BERHAD (IJM CORP) 

The EGM in relation to the Proposed Privatisation of IJM Land by IJM Corp to be undertaken by way of a 

member’s scheme of arrangement will be held on Thursday, 12 February 2015. 

MSWG’S COMMENTS: 

On 8 January 2015, IJM Corp. already had its EGM where the resolution for the proposed privatisation 

of IJM Land was carried by poll where the results showed 100% voted for the resolution. 

 

 

 



The forthcoming EGM of IJM Land represents the “other side of the coin” where it is now the 

shareholders of IJM Land who are required to decide on the resolution for the proposed privatisation.   

The Independent Adviser (IA) in its letter to IJM Land’s Scheme shareholders was of the opinion that 

the proposed privatisation was fair and reasonable and recommended that the shareholders vote in 

favour of the resolution. Based on available information, it was established by the IA that the exchange 

ratio was above the resultant exchange ratio derived from the fair value of IJM Land share and the mid-

point of the fair valuation range of IJM Corp share. There have been no alternative proposals and it was 

also reasonable to vote for the resolution as shareholders, amongst others, can have direct exposure in 

IJM Corp. with its future prospects, benefitting from its diversified businesses and with shares which 

are more liquid. 

 

MALAYSIAN RESOURCES CORPORATION BERHAD (MRCB) 

The EGMs in relation to the Proposed Subscription of 700,000 new ordinary shares, representing 70% 

equity interest in Kwasa Development (2) Sdn. Bhd., the Proposed Disposal of Platinum Sentral to Quill 

Capital Trust by MRCB Sentral Properties Sdn Bhd and the Proposed Acquisition of 41% stake in Quill 

Capital Management Sdn Bhd by MRCB will be held on Thursday, 12 February 2015. 

MSWG’S COMMENTS: 

The proposed subscription of shares by MRCB in the special purpose vehicle incorporated to undertake 

the mixed development of the proposed Kwasa Damansara Township makes commercial sense as the 

project is strategically located with connectivity to key roads and two (2) MRT stations. However, 

amongst the risk factors, MRCB would be concerned with the Group’s indebtedness where gearing is 

expected to increase from 2.10 times to 2.53 times. This will further worsen if interest rates were to 

rise and as rightly stated in the Circular, MRCB will have to continue taking reasonable steps to 

mitigate such risk by constantly reviewing its debt level and closely monitoring its cashflows and debt 

repayment schedule.  

The subscription payment was deemed reasonable despite a premium mainly due to, amongst others, 

the competitive bidding process, potential price increases that may arise from future projects within 

the Township, and the prospects of the project. 

The Proposed Disposal of Platinum Sentral would enable MRCB to unlock value and realise its 

investment in Platinum Sentral with an expected proforma gain on disposal of between approximately 

RM219.3 million to approximately RM223.8 million. The Disposal Consideration is based on the market 

value of Platinum Sentral as appraised by the Independent Property Valuer based on a valuation update 

carried out on 15 September 2014. 

The Proposed Acquisition of 41% equity interests in Quill Capital Management Sdn Bhd (QCM) would 

enable MRCB to emerge as the largest shareholder in QCM, the REIT Manager which operates and 

administers Quill Capital Trust (QCT) and still have continued influence in the operations of Platinum 

Sentral.  

With this property realignment, the difference is that instead of having a direct ownership and control 

in Platinum Sentral prior to the Proposals, MRCB would have an indirect interest in Platinum Sentral 

and all other property assets under the enlarged QCT. 



 

MSWG’S WATCHLIST 

AMMB HOLDINGS BERHAD (AMMB) 

AMMB had on 29 January 2015 confirmed that Mr Ashok Ramamurthy will be stepping down as Group 

Managing Director in due course. 

The Board of AMMB clarified that Ms Pushpa Rajadurai, Managing Director of Wholesale Banking 

Coverage, Mr Kok Tuck Cheong Managing Director, Wholesale Banking, Products and Ms Mandy Simpson, 

Group Chief Financial Officer have existing contracts and are continuing to serve the Group in 

accordance with these contracts as normal. 

 

AIRASIA X BERHAD (AAX) 

On 30 January 2015, AAX announced Azran Bin Osman Rani’s cessation from the Chief Executive Officer 

office with effect from 30 January 2015. 

The Board of AAX has appointed Datuk Kamarudin Bin Meranun (Datuk Kamarudin) as the Group Chief 

Executive Officer for AAX and Benyamin Bin Ismail (Benyamin) as the Acting Chief Executive Officer of 

the Company with immediate effect. 

As to the speculation on the resignation of the Chief Financial Officer, there is no truth to this. 

Datuk Kamarudin and Benyamin will spearhead the reorganisational and turnaround exercise for the 

Company and to strengthen the Company’s balance sheet and to maximise profitability in ensuring that 

the Company will be in a better financial footing. 

 

TANJUNG OFFSHORE BERHAD (TANJUNG OFFSHORE) 

The Board of Tanjung Offshore announced on 8 January 2015 that the Board has formed an Independent 

Committee (IC) to review and make recommendations on matters arising from recent media reports on 

the company. The IC eventually presented its findings and recommendations to the Board on 28 

January 2015 and made recommendations to the Board as stated in the following: 

a. That the services of Non Independent Non Executive Director be suspended with immediate effect 

and legal advice sought on further actions to be taken. 

b. That the services of an Executive Director of Tanjung Offshore be suspended from his executive 

functions and roles with immediate effect and legal advice sought on further actions to be taken. 

c. That the services of Group Advisor be suspended with immediate effect and legal advice sought on 

further actions to be taken. His nomination as the Board member of Tanjung Offshore shall not be 

considered. 



d. The Independent Non-Executive Director, En. Shahrizal Hisham bin Abdul Halim be authorised to 

appoint solicitors to advise the Board of Tanjung Offshore on the abovementioned matters and take 

the requisite actions (if required) and lodge reports (if necessary). 

e. The Board has considered and accepted the IC’s report and findings based on the fact that the 

review was conducted by the IC made up of Independent Directors based on interviews with the 

respective Directors, reviews of various contracts documents, agreements, emails and payment 

records, valuation and reports by the independent professionals, and approved by all the above 

recommendations for action. 

The company had also lodged the relevant reports with the Securities Commission on 5 February 2015. 

 

TH GROUP BERHAD (TH GROUP) 

The Securities Commission Malaysia (SC) charged five individuals with insider trading offences under 

Section 188(2)(a) of the Capital Markets and Services Act 2007 on 29 January 2015. 

Lei Lin Thai was charged at the Kuala Lumpur Sessions Court for acquiring 2,766,600 units of TH Group 

shares whilst in possession of non-public information between 5 June 2008 and 22 September 2008. Lei 

was at the material time, the Group Managing Director of TH Group. 

Lei, who faces a total of 53 charges, is said to have acquired the TH Group shares via accounts 

belonging to four other individuals, Chung Yin Mui, Ng Lai Sim, Wong Jun Mooi and Lau Sin Ling. The SC 

also preferred charges against Chung, Ng, Wong and Lau for abetting Lei Lin Thai by allowing their 

trading accounts to be used by Lei for the purpose of acquiring the said shares. 

The charges against Lei, Chung, Wong and Lau were read out before Sessions Court Judge Mat Ghani 

Abdullah while the charges against Ng were before Sessions Court Judge Abdul Rashid Daud. Lei was 

granted bail of RM300,000, whilst Chung, Ng, Wong and Lau each posted bail sums of RM100,000. All 

claimed trial against the respective charges preferred. The cases will be called before Kuala Lumpur 

Sessions Court 1 on 3 March 2015. 

The SC alleged that the non-public information referred to in all the charges related to the proposed 

privatisation of TH Group via a Selective Capital Repayment exercise announced on 29 September 2008. 

 

LOCAL NEWS AND DEVELOPMENTS 

Govt to set up automotive council within two months 
http://www.nst.com.my/node/71351  

World's largest independent storage company to start crude oil storage site in M'sia 
http://www.thestar.com.my/Business/Business-News/2015/02/04/Vopak-to-start-crude-oil-storage-

site-in-Malaysia-in-March/?style=biz  

AirAsia X confirms Azran's exit, appoints Kamarudin and Benyamin to steer company 
http://www.theedgemarkets.com/my/article/airasia-x-confirms-azrans-exit-appoints-kamarudin-and-

benyamin-steer-company?type=Corporate  
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Imported steel reinforcing bars doesn’t pose threat: Miti 
http://www.thesundaily.my/news/1317541  

AmBank's MD Ashok to step down 
http://www.thestar.com.my/Business/Business-News/2015/01/30/AMBanks-MD-to-step-

down/?style=biz  

Housing affordability worsened in 2014 
http://www.theedgemarkets.com/my/article/housing-affordability-worsened-2014?type=Corporate  

SC charges group MD of TH Group and 4 others for insider trading 
http://www.sc.com.my/post_archive/sc-charges-group-md-of-th-group-and-4-others-for-insider-

trading/  

Bursa Malaysia proposal on RPT advice is dropped without explanation 
http://www.thestar.com.my/Business/Business-News/2015/01/31/Public-consultation-should-be-

more-transparent/?style=biz  

No change to TNB’s offer for Integrax 
http://www.theedgemarkets.com/my/article/no-change-tnb%E2%80%99s-offer-

integrax?type=Corporate  

Sunway Berhad - Proposed listing of Sunway Construction Group Berhad on the Main Market of Bursa 
Malaysia 
http://www.bursamalaysia.com/market/listed-companies/company-announcements/1868085  

 

GLOBAL NEWS AND DEVELOPMENTS 

US weekly jobless claims total 265,000 vs 301,000 estimate 
http://www.cnbc.com/id/102379852  

China Factory Activity Slips Into Contraction 
http://www.wsj.com/articles/china-factory-activity-slips-into-contraction-1422849983  

European Central Bank resists latest Greek bailout plan 
http://www.ft.com/intl/cms/s/0/f42431b0-abbe-11e4-b05a-00144feab7de.html#axzz3QkqjB5vX  

Australia's RBA cuts rates to record low, market hankers for more 
http://www.reuters.com/article/2015/02/03/us-australia-economy-rba-idUSKBN0L708620150203  
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Vinodth Ramasamy, Analyst, Corporate Monitoring vinodth.ram@mswg.org.my 

 

DISCLOSURE OF INTERESTS 
 

• With regard to the companies mentioned, MSWG holds a minimum number of shares in all these companies covered in 

this newsletter save for Airasia X Berhad Tanjung Offshore Berhad and TH Group Berhad. 

 

 
Feedback 
We welcome your feedback on our newsletter and our work. Email us at 
mswg.ceo@mswg.org.my with your comments and suggestions. 
 

 
DISCLAIMER 
 
This newsletter and the contents thereof and all rights relating thereto including all copyright is owned by the Badan Pengawas 
Pemegang Saham Minoriti Berhad, also known as the Minority Shareholder Watchdog Group (MSWG).  
 
The contents and the opinions expressed in this newsletter are based on information in the public domain and are intended to 
provide the user with general information and for reference only. Best efforts have been made to ensure that the information 
contained in this newsletter is accurate and current as at the date of publication. However, MSWG makes no express or implied 
warranty as to the accuracy or completeness of any such information and opinions contained in this newsletter. No information in 
this newsletter is intended to be or should be construed as a recommendation to buy or sell or an invitation to subscribe for any, of 
the subject securities, related investments or other financial instruments thereof. 
  
MSWG must be acknowledged for any part of this newsletter which is reproduced.  
 
MSWG bears no responsibility or liability for any reliance on any information or comments appearing herein or for reproduction of 
the same by third parties. All readers or investors are advised to obtain legal or other professional advice before taking any action 
based on this newsletter. 
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