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nies Act of 1965 hasbeen o

ny officers, 1ndustry px ofes
nd busmess adwsers smc

the source document wit
on matters relating to
anies-asa legal entity,
duties, qualifications and
: tution, administration
“company matters and its financia
shareholders rights, corporate ‘
governance matters; investigation, -
“sanctions as well as enfm cement
‘matters.
That’s Why we were aghast fo

- realise that the biggest changes to
the Act since its formation, in the

form of the Companies Bill; will -
20 through under the noses and:

“without proper scrutiny. by key
stakeholders like us who would be
looking at from the point of view
of minority interest. Beyond our-
selves, we also wonder whether

views of other groups such as SMEs,

PLCs, industry associations and -

-amongst a myriad other stakehold-

ers affected by these amendments,
This:is because the document has: :
- been recently put on Companies
Commission of Malaysia (CCM)
“website for public consultations
“for a month up to Aug 1 -
“two weeks to'go. This was unlike:
the other public consultations by

other front-line regulators that had
: vency tests.

focus groups to solicit views,
- The CCM, whlch regulales cor-+

less than :

RIA SENOYBUSHON

p rate an; ; busmess affans inthe ~

ountry, is overseeing-a review
f the Act; aimed at 51mpl1fymg

 the process of incorporation in
Malaysia and reducing business .

costs the objective of which are’
indeed commendable, However;

:many of the changes are sxgmﬁcant;
- and wide-reaching wher
~*-ment spans 642 pages

reminder of the comp

depth of the document wt
essarily requires more st
industry players.

‘Some of the proposed re

 thatweare lughllghtmg 50 that
industry players can give more

scrutiny are centred on material

issues such as the integr ity of finan-
~cial reporting frameworks, which -~
isclearlya. significant area, given
- the number of accounting scandals
¢ both here and abroad.

* Other provisions include that on

= the ease of doing business, restruc-
turing of company share composi-
tions, including the introduction
- of alternative procedures for the

reduction of capital and a ref
of the policies relating to share

- buybacks and financial a:

through the mtrod

Slmpllﬁcatlon on:

itors, related party
' '_ndmg~up and mso

ny-industry watchers are

aware, these are:all issues
- in this country?. .

f tremendous import, and their

- interpretation and treatment will =~
- have significant implications. for the o
o * breadth of the amendments, but

minority shareholder.
There is also, for the first time; the

‘mtroductlon of an Interest Schemes
Bill, designed to capture Interest -

Bearing Schemes, which have gained
in popularity in.recent years, such ™

-as the Country Heights Growers

Scheme, with which as a subscr iber
myself, I was intimately involved.
In turn, the consultationdocu-

ment on the proposed. ln erest

public for these two legislative bills,

~ the implications of which will be far-

reaching to the conduct of business

The challenge has Been {com— e
pounded, not just by the depth and 5

also the techmcahty of the language,

“most of it in legal jargon which is
- quite challenging to'comprehend.

“There ishence anurgentand =
pressing need for CCM to extend

. the review period.of these two Bills,
50 that a much more thorough and
close examination of the relevant

~ ‘issues are presided upon by all the

lelevant stakelloldexis potentlally




